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H. 20-90/2013-TH.M.-I.—Hharg AR ot Hfagdt A gar Fufd & gur =A@ &
frar & o 9 Ataal F e fgeg g/l & P W H Sev qae gaE & v AR
e RrarEt B FE R g Aufa 3R wd el Jeg @ dafta arg e Jad &
TN Hod & FRY W eGaEUva ol & v wogr eafaf@a wha det sweat 2014
& facd weaar & ¥ TR @ IRGRT FT § qUT—

1. HOT &1 5538 —Neh et grr Hor 7 3uger RNod @0 AteAt & = Jeg awE
f FE & Ru aur v fhaEt & Fy wWeR g Auiia sRa @ awed gem 8
Fafa adae Dl AEH F 9T Hed F AT W GRS w4 & e fmar s

2. HUT N TcHABaT AR Bar—

() FOT 34 @ fRel @ ®ga fr S S 2013-14 AR Ated & ke
Frale W@ ¥ 3 mor & yArr Rod &a @@ d@taat F s &, U
IR AN Gadr 3fRARea o (PEid WY@ sucey Jade & v dgas
FHGeTaT Afde ¥) & GAGE Qe AR

(i) FoT A 3afy 5 af Hr 2ol Tradt 2 af o= RAcaa wa wfFra )

(iii) o1 R e @dew 5 anf F MR A vaE, gaeddl dAT @ AR
FOT QR &, ®OT & S ¥ §a R e & Rvada
Sred gEg-gay W O zam & fw aRdm Red dF grr gy
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RronEEAEER GRS e &1 O @ HOT I F A Hfe Aq
mﬁﬁmmmﬁmmmmﬁm
mmwﬁﬁmmﬁam%mqwaﬁﬁmﬁvhﬁm
Y T HUTHART @ FGAT BT B

(iv)uamvsmwwmmwasaimhmﬁmm%mﬁaﬁrmm
so1oh RO & faw RS & &

v) ﬂm@mﬁm#maﬁmamﬁmsﬁsoaﬂ, 2014 d&
whpa ax Y o € 3R 30 RaE, 2014 g GRERd &X U I § 5%
el uREE giawr & 3iadd e feear Sl

(vi)ﬁmwmqwmﬁﬁﬁmmaﬁsmstwagw@zﬁmm
A FIRE adr @ & 51 F6|

(vii)ﬁmaamﬁmmaﬁwmmmﬁﬁmﬁaﬁﬁsﬁaﬁéﬂrm
Fom O aed d o @Eea anfde @

3. =qret afEe &1 faraR—

) ol gry wana aredfde &y oy 3 12 ofaRd a@ s uied, 3ad & S
mma,wmwaamnmamﬁmmmam,
mmﬁﬁmmaﬁﬁa;mwﬁwaﬁ@ﬂmymsaﬁ
¥ v Brad 2 ad @ Adasd @ MR 3, & o sueed HyAT S

(ii) uﬁmﬁaﬁﬁm%mﬁwmga@mwasmm%m
g@mmmmama&a;mmwmamm
mmmmsﬁﬁémmﬁ*wﬁﬁm%ﬁ
mmmyﬁuﬁmm%maﬁﬂmuﬁaﬂwwaﬁﬁm
mmmmﬂwﬁm-mq@zﬁrméﬁﬁnmaﬁgyw
5 fo SeeR Al sEh WaRed ¥ qEed deer & ers AT
mmﬁ%mnmammémasmmﬁﬁm

(i) ot & urg fdaa e U gEEE . daf & e Afe aad wATe
mﬁm%ﬁmﬁamwﬁaﬂﬁmmmﬂfaﬂhhm
fﬁmm%&ﬁtmmﬁ%uﬁmnﬁaﬁaﬁmmmﬁmﬁw
uRerE uar & deqar ger f&ar S|

4.aﬁﬁummmuﬁaﬁiﬁruﬁr$waﬁmrmm
Wmmﬁmwammmﬁmmwmmamm
mmmwm-~mtmmammwammammm
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5. 3UAAET yATo-uA.—Hafa Al et Fafa Delt/oeEn 3ged @ RAfaq senfua
ST gamuE & wegd sOh SEd ag yefa e sean f6 wor A i & sge
e Rfafdse 32 &g & o mr ) vsg /o= JgeEd Hor H suAAar droof
R W Al i suR@Er gAeTT @ uedd X HOFEEA Td ¢ Al ST WHR
TR s gRee & gfagfd a& & s

&1, Sidhd, HYeFd diag
MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 3rd January, 2014

No. 20-90/2013-SP.-I1.—The Central Government, with a view to improve the liquidity position of sugar
factories for enabling them to clear cane price arrears of previous sugar seasons and timely settlement of cane price of
current sugar season relating to the Fair and Remunerative Price (FRP) fixed by the Central Government, to the
sugarcane farmers, hereby notifies the following scheme, namely ~— “Scheme for Extending Financial Asdistance to
Sugar Undertakings, 2014”

1. Purpose of loan.—The loan will be utilized by the sugar mills for clearance of cane price arrears of
previous sugar seasons and timely settlement of cane price of current sugar season relating to the Fair and
Remunerative Price (FRP) fixed by the Central Government to the sugarcane farmers.

2. Modalities and extent of loan.—

(i) Loans will be sanctioned to the sugar mills which have been functional during 2013-14 sugar scason
and the quantum of loan would be equivalent to last three sugar seasons’ excise duty, cess and
surcharge on sugar paid by the mill (including notional equivalence for exports or availed Cenvat).

(ii) The loan duration would be 5 years including 2 years of moratorium.

(ili) The lending will be subject to various norms relating to scrutiny, future cash flows of five years,
establishing the viability & debt servicing capacity, conduct of loan including the restructuring
guidelines as notified by RBI for the sugar industry from time to time. The loans will be backed by
the security and collateral of the concerned sugar industry availing the loan including personal
guarantees and other assets of promoters which are free from encumbrances to be decided by the
individual banks.

(iv) The NPA units are also covered under the scheme provided the State Government gives guarantcc for
their new loans.

(v)  All loans which are sanctioned by 30th June, 2014 and disbursed by 30th September, 2014 by the
lending banks, pursuant to this notification, would be covered under interest subvention facility.

(vi) The disbursement shall be in a separate account so that the utilization of the money for the said
purpose is easily monitored.

(vii) The Department of Financial Services (DFS) will issue suitable instructions to the banks to
operationalize the scheme including appointment of a nodal bank.

3. Extent of interest subvention.—

(i) Interest subvention up to 12% or at actual rate charged by the banks, whichever is lower, as per
normal banking practice shall be provided to the sugar mills through participating Scheduled
Commercial Banks, Regional Rural Banks and Cooperative Banks for the total duration of the loan,
i.e., 5 years including 2 years moratorium.

(i) The interest subvention during the repayment period i.e. from 3rd to 5th year would be provided by

the Central Government if the account is regular, i.c., the repayment of principal is as per schedulc. If

a sugar mill defaults on payment of principal, the benefit of interest subvention will not be availablc
as long as the account is irregular and the sugar mill will be responsible for repayment of interest for
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the pcriod.of default along with the principal. Further, banks will be free to take necessary action
against the defaulting borrower as per banking norms. E

(iii) In the event of surplus cash flow during moratorium or repayment period with the borrowcrs,
accelerated payments will be considered to be decided by the bank and the interest subvention
liability of DFPD towards loan account would accordingly get reduced.

4. Modalities of payment of interest subvention amount by Central Government.—The Department of
Food and Public Distribution (DFPD) will release the interest subvention amount on quarterly basis in advance to thc
nodal bank as appointed by DFS. The amount from third quarter onwards shall be released as advance subject 10
furnishing of disbursement particulars as well as interest earned by the bank for the quarter preceding the last quarter to
DEPD. The interest earned on the interest subvention advance shall be adjusted in the quarterly installment from
3rd quarter onwards. The expenditure would be entirely met from SDF.

5. Utilisation certificate.—The concerned sugar mill shall submit utilization certificate duly verified by the
respective sugar/cane commissioner certifying that the loan amount has been utilized for the purpose specified in the
scheme. The State sugar/ cane commissioner shall also monitor the utilization of the loan. Any failure to. submit the
utilisation certificate shall lead to non-re-imbursement of interest subvention by the Central Government. '

T. JACOB, Jt. Secy.

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Dethi-110064
and Published by the Controller of Publications, Dethi-1 10054.




